











44. Related party/(ies) disclosure

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence
over the other party in making financial and operational decision and include associated companies with or without
common directors and key management personnel. The Company has entered into transactions with other entities in
normal course of business that fall within the definition of related party as per Bangladesh Accounting Standard 24:
Related Party Disclosures. Transactions with related parties were executed on the same terms, including interest rates
as those prevailing at the time for comparable transactions with normal business transactions with others and do not
involve more than a normal risk.

Detail of related party/(ies) transactions

Following are the detail of the transactions whereby the related parties are maintaining fixed term deposits with [IPDC:

Figures in Taka

Outstanding balance

Related party Relationship Nature of transaction
2014 2013
Aga Khan Education This is a part of Aga Khan Term Deposit Receipt 312,801,568 233,547,506
Bangladesh Services, = Development Network - AKDN
Bangladesh
Aga Khan Foundation, This is a part of Aga Khan Term Deposit Receipt 288,495,700 254,760,000
Bangladesh Development Network - AKDN
Industrial Promotion This is a part of Aga Khan Fund for =~ Term Deposit Receipt 20,749,714 19,708,745
Services (Bangladesh)  Economic Development - AKFED
Ltd.
Ismailia Co-Operative ~ Mr. Altaf Ramzi - Director of Ismailia  Term Deposit Receipt 92,783,384 69,176,061
Society Ltd Co-Operative Ltd.
Ms. Ashraf Ali
Director of Ismailia Co-Operative Ltd.
Habib Bank Ltd Majority share held by AKFED Letter of Guarantee 5,590,000 5,590,000
Mr. Sulaiman Ajanee Nominee Director & Chairman of Term Deposit Receipt 22,097,842 22,042,797
IPDC
Ms. Nurjahan Ajanee  Spouse of Mr. Sulaiman Ajanee - Term Deposit Receipt 1,356,886 1,177,150
Chairman of IPDC
World Com. Ltd. Mr. Sulaiman Ajanee is the Term Deposit Receipt 16,037,517 32,375,420
Managing Director of World Com. Ltd
Ms. Ashraf Ali Ms. Ashraf Ali is the Nominee Term Deposit Receipt 3,600,000 3,600,000
Director of IPDC
Mr. Nizar Ali Mr. Nizar Ali, spouse of Ms. Term Deposit Receipt 500,000 500,000
Ashraf Ali - Nominee Director of IPDC
Mr. Alauddin A. Majid Former-Independent Director Term Deposit Receipt - 3,000,000
resigned during 2014 Secured Loan - 251,361
Mr. Mominul Islam Managing Director & CEO of IPDC  Term Deposit Receipt 1,619,597 1,375,628
Home loan 9,743,703 10,268,247
Employee Loan 454,992 377,728
Secured Retail Loan 478,246 1,017,136
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45. Directors information

45.1 Name of the Directors and the entities in which they have interest as at 31 December 2014

o Status with the IPDC Firms/companies in which they have interest
ame
Position Nominated by Name Position
His Highness Prince Aga Khan Shia Imami )
Ismaili Council for Bangladesh President
Mr. Sulaiman Ajanee Chairman AKFED Aga Khan Foundation, Bangladesh Vice Chairman
World Com. Ltd. Managing Director
Standard Finis Oil Company Managing Partner
Ms. Afroza Khan Director GoB Training Institutes for Chemical Industries Director
(TICD).
Dr. Muzibur Rahman . University Grant Commission Member
Director GoB - —
Howlader Bangladesh Planning Training Academy Member
Mr. Altaf Hussain Director AKFED None N/A
Ismailia Co-operative Society, Dhaka Director
. . Signet Enterprises Ltd. Director
Mr. Altaf Ramzi Director AKFED - - -
Scotia Services Ltd. Director
Apparel Connection Director
. . . IVP Ltd. India. Director
Mr. Amin H. Manekia Director AKFED
DCB Bank Ltd., India Director
Diamond Trust Bank (Uganda) Director
Diamond Trust Bank (Tanzania) Director
Mr. Shaffiq Dharamshi  Director AKFED DCB Bank Ltd.. India Director
Aga khan Fund for Economic Development .
(AKFED) Head of Banking
Ms. Ashraf Ali Director AKFED Form Icon Limited Advisor
Panigram Resort Ltd. Chairman
Radius Enterprises Proprietor
) Independent Tiger Tours Ltd. Member
Mr. Salahdin Irshad Imam . N/A - - -
rector Tropical Conservation Chairman
Arannayk Foundation Chairman
Brotee (NGO) Member
Independent L .
Ms. Nasreen Sattar Director /A Consumark Limited Chairman
Managing
Mr. Mominul Islam Director &  Ex-officio None N/A
CEO

45.2 Significant contracts in which the Company, its subsidiary or any fellow subsidiary company was a party None
and wherein the Directors have interest that subsisted at any time during the year or at the end of the year.

45.3 Shares issued to Directors and Executives without consideration or exercisable at discount None
45.4 Nature, type and elements of transactions with the related party Note No. 44
45.5 Lending policies in respect of related party:

a) Amount of transactions regarding loans and advances, deposits, guarantees and commitment Note No. 44

b) Amount of provision against loans and advances given to related party None

¢) Amount of guarantees and commitments arising out of the statement of affairs None
45.6 Investments in securities of the Directors and their related concerns None
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Annexure - B

Industrial Promotion and Development Company of Bangladesh Limited

Highlights on the overall activities of the Company for the years 2014 and 2013

Figures in Taka

Serial - particulars 2014 2013
1 Paid up capital (Taka) 1,147,731,580  1,043,392,350
2 Total capital (Taka) 2,291,808,088  2,064,970,815
3 Capital surplus (Taka) 1,333,037,649 1,145,884,552
4 Total assets (Taka) 7,743,863,131  7,758,923,855
5 Total deposits (Taka) 3,997,390,887  4,427,093,408
6 Total loans and advances (Taka) 5,676,790,793  5,745,510,743
7 Total contingent liabilities and commitments (Taka) 5,590,000 5,590,000
8 Credit deposit ratio 1.42:1 1.30:1
9 Percentage of classified loans and advances 3.39% 5.95%
10 Net profit after tax and provision (Taka) 165,506,131 141,983,910
11 Amount of classified loans and advances at the end of the year (Taka) 192,338,111 342,072,882
12 Provisions kept against classified loan (Taka) 44,307,020 54,819,778
13 Provisions surplus against classified loan (Taka) 68,294,500 49,338,006
14 Cost of fund 11.87% 13.51%
15 Interest earning assets (Taka) 7,128,639,714  7,213,014,823
16 Non-interest earning assets (Taka) 615,223,417 545,909,032
17 Return on investment (Rol) 7.60% 6.94%
18 Return on asset (RoA) 2.14% 1.91%
19 Income from investment (Taka) 86,812,815 87,243,013
20 Earning per share (Taka) 1.44 1.24
21 Net income per share (Taka) 1.44 1.24
22 Price earning ratio (Times) 12.62 16.17
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Disclosure on Capital Adequacy and Market Discipline (CAMD)

In accordance with Bangladesh Bank's DFIM Circular no. 14 dated 28 December 2011, the disclosures on capital adequacy
and market discipline have been made in line with same circular, which consists of the following three mutually reinforcing
pillars:

Pillar I: This prescribes the minimum capital requirements for Credit Risk, Market Risk and Operational Risk.

Pillar II: This prescribes the Supervisory Review Process which is based on the principle that the Company assesses the
overall adequacy of its capital and set targets for capital that commensurate with the Company's specific risk profile and
control environment.

Pillar III: This depicts Market Discipline and comprises as set of disclosures on the capital adequacy and risk management
framework on the Company to ensure that market participants can better understand the Company's risk profile and the
adequacy of its capital.

A) Scope of Application

Qualitative Disclosures
The name of the top corporate entity in the group to which this guidelines apply: IPDC of Bangladesh Ltd.
An outline of differences in the basis of consolidated for accounting and regulatory purpose with a brief description of the

entities within the group (a) that are fully consolidated; (b) that are given a deduction treatment; and (c) that are neither
consolidated nor deducted (e.g. where the investment is risk weighted):

Not Applicable since the Company does not have any subsidiary

Any restrictions, or other major impediments, on transfer of funds or regulatory capital within the group.

Not Applicable

Quantitative Disclosures

The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation that are deducted and the
name(s) of such subsidiaries.

Not Applicable

B) Capital Structure

Qualitative Disclosures

Summary information on the terms and conditions of the main features of all capital instruments, specially in the case of
capital instruments eligible for inclusion in Tier I or in Tier 1]

As per the guidelines of Bangladesh Bank, Tier - I and Tier - II Capital of the Company consists the following:

Tier - 1 Tier - I1

Fully Paid-up Capital General provision

Non repayable share premium account Revaluation reserves -

Statutory Reserve - 50% of revaluation reserve of fixed assets
Retained Earnings - 45% of revaluation reserve on securities

All other preference shares

Quantitative Disclosures

The amount of Tier I capital, with separate disclosure of:

Particulars Taka in million
Paid-up capital 1,147.73
Non repayable share premium account 167.01
Statutory Reserve 284.72
General Reserve -

Retained Earnings 565.26
Total Tier - I capital 2,164.72
Total amount of Tier - II Capital 168.30
Other deductions from capital -

Total eligible capital 2,333.02

Annual Report 2014 78



C) Capital Adequacy

Qualitative Disclosures

A summary discussion of the Company's approach to assessing the adequacy of its capital to support current and future
activities.

IPDC has adopted Standardized Approach for computing Capital Charge for Credit and Market Risk while Basic Indicator
Approach for Operational Risk. Total Risk Weighted Assets (RWA) is determined by multiplying the capital charge for market
risk and operational risk by the reciprocal of the minimum capital adequacy ratio which is currently 10% and adding the
resulted figure to the sum of the RWA for credit risk. Capital Adequacy Ratio (CAR) is then determined by dividing total RWA
by total Eligible Regulatory Capital.

Quantitative Disclosures

Particulars Taka in million
Capital requirement for Credit Risk 7,961.38
Capital requirement for Market Risk 180.36
Capital requirement for Operational Risk 698.73

Total and Tier I capital ratio - For stand alone
CAR on Total Capital basis (%) 26.39
CAR on Tier - I Capital basis (%) 24.49

D) Credit Risk
Quantitative Disclosures

The general qualitative disclosure requirement with respect to credit risk, including:
= Definition of past due and impaired (for accounting purposes);

With a view to strengthening credit discipline, the Company classifies loan, leases and advances and maintains provision in
line with Bangladesh Bank's FID Circular no. 08 dated 03 October 2002 and FID Circular no. 03 dated 03 May 2006 as
follows:

Fixed term loan (repayable within maximum 5 years of time) are classified as:

Substandard - if defaulted installment is equal to or more than the amount of installment(s) due within 6 (six) months, the
entire loans are classified as 'Sub-standard'.

Doubtful - if defaulted installment is equal to or more than the amount of installment(s) due within 12 (twelve) months, the
entire loans are classified as 'Doubtful'.

Bad/Loss - if defaulted installment is equal to or more than the amount of installment(s) due within 18 (eighteen) months,
the entire loans are classified as 'Bad/Loss'.

Fixed term loan (repayable more than 5 years of time) are classified as:

Substandard - if defaulted installment is equal to or more than the amount of installment(s) due within 12 (twelve) months,
the entire loans are classified as 'Sub-standard'.

Doubtful - if defaulted installment is equal to or more than the amount of installment(s) due within 18 (eighteen) months, the
entire loans are classified as 'Doubtful'.

Bad/Loss - if defaulted installment is equal to or more than the amount of installment(s) due within 24 (twenty four) months,
the entire loans are classified as 'Bad/Loss'.

Special Mentioned Account (SMA) - A term loan which will remain overdue for a period of 90 days or more, are treated as
'SMA'".

= Description of approaches followed for specific and general allowances and statistical methods

The Company is following the general and specific provision for loans and advances/investments on the basis of Bangladesh
Bank guidelines issued from time to time.
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IPOC

Beside your Dream ... always

Industrial Promotion and Development Company of Bangladesh Limited

as my proxy to attend and vote for me and on my behalf at the 33" Annual General Meeting of the Company to be held on

Wednesday, May 06, 2015 at 10:00 a.m. in Trust Milonayaton, 545, Old Air Port Road, Jahangir Gate, Dhaka Cantonment, Dhaka-1206
or at any adjustment thereof.

Signed this..........ccooooiiii Signature of Proxy............cocoviiiiiiiiiiiinn...
Dayof.. ..o 2015
Revenue
Stamp
Signature of Shareholder Tk. 20.00
poo: | | | 0 [ [ [ ¢ [ P ]

No. of Shares............ccoovevviiiiiiin...

N.B. Important

1. This Proxy Form, duly completed, must be deposited at least 48 hours before the meeting at the Company’s Registered
Office. Proxy is invalid if not signed and stamped as explained above.

2. Signature of the shareholders should agree with the specimen signature registered with the Company.

IPOC

Beside your Dream ... always

Industrial Promotion and Development Company of Bangladesh Limited

Attendance Slip

I hereby record my attendance at the 33" Annual General Meeting of the Company being held on Wednesday, May 06, 2015 at
10:00 a.m. in Trust Milonayaton, 545, Old Air Port Road, Jahangir Gate, Dhaka Cantonment, Dhaka-1206.

NAME OF MEMDEI/PTOXY. ...« ettt ettt e e e e e e e et e ettt ettt e enees

sow: | | | [ [ [ [ | [ L [ [ [ [ I [ |

N.B. Shareholders attending the meeting in person or by proxy are requested to complete the attendance slip and deposit the
same at the registration counter on the day of the meeting.



